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Investigating the relationship between organizational risk management and
business performance measured through economic value added analysis

Abstract

Introduction: According to the theoretical foundations of Enterprise risk management
implementation by reducing income fluctuations, increases the value of business and
improves business performance. Is.

Research Method: This research is applied from the point of view of purpose and from
the point of view of nature and descriptive method, correlation and in terms of data
collection, so it is an event that multivariate panel regression has been used to analyze
information. The economic value-added formula is used to measure the variable of
business performance, and the Gordon et al. Model is used to measure the independent
variable of organizational risk management. The research sample includes the
selection of 112 companies between 1390 and 1397 from among the companies listed
on the Tehran Stock Exchange.

Results: The results showed that there is a positive and significant relationship
between organizational risk management and business performance and the
correlation coefficient between risk management and business performance is equal
to 33% and statistically significant and the coefficient of model determination is equal
to 77%. And the results of the research are consistent with the theoretical foundations
and the results of other researches (6-1).

Conclusion: By implementing Enterprise risk management, companies identify and
manage potential and actual risks around the organization and reduce revenue
fluctuations and increase returns and improve performance in an organization and
business.

Keywords: Enterprise Risk Management, Business performance, Economic Value
Added
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