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Review of VAT implementation policies in Iran
Abstract

After World War 1lI, many countries reformed their tax structure to finance
themselves, including the introduction of VAT in their tax systems.Government tax
expenditures and revenues are among the tools of fiscal policy in which economic
activities are limited or expanded by making changes in them. Expanding
government intervention in socio-economic areas and, consequently, expanding
government commitments for goals such as economic growth. Stability of prices,
increase of employment and fair distribution of incomes have caused the
government expenditures to increase. Therefore, to finance these expenditures,
governments collect various revenues in different ways. One of the most important
ways to finance government expenditures is to collect taxes. On the other hand, the
effective tax rate, which is the optimization tax that is levied on organizations at any
time, is one of the most important issues in the field of taxation. Determining an
effective tax rate can be used as a tool to direct capital and can reduce or increase
that investor behavior in the direction of macro government policies.
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